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What is Natural Capital? 
Why are we talking so much about it? 

Natural capital can be defined as the world’s stocks of natural assets which 
include geology, soil, air, water and all living things.



Stocks:
• Species
• Communities
• Landscapes
• Ecosystems
• Soils
• Air
• Water

Services:
• Pollination
• Biomass
• Nutrient cycling
• Water purification

Benefits:
• Timber
• Energy
• Clean water
• Clean air
• Recreation
• Hazard protection 
             (flooding, climate change mitigation)

• Wildlife conservation



More than half of the world’s 
economic output is moderately 
or highly dependent on nature 

and there is growing 
recognition in the finance and 
business sector of the need to 

move beyond climate 
considerations and address 

nature-related concerns.

Sources: World Economic Forum. 2020. Nature Risk Rising; How climate, people and nature are intertwined, and how working to protect one can benefit the others. WWF.



Sources: Global Commission on Adaptation 2019. World Resources Institute



Global Biodiversity Framework (GBF): sets targets and 
milestones on the route towards ‘living in harmony with 
nature’ by 2050

• Target 2: by 2030 at least 30 per cent of areas of degraded 

terrestrial, inland water, and coastal and marine ecosystems are 
under effective restoration.

• Target 15: Take legal, administrative or policy measures so business 

and finance disclose their risks, dependencies and impacts on 

biodiversity (paraphrased).

Taskforce for Nature Related Financial Disclosures 
(TNFD): ‘Supporting a shift in global financial flows away 
from nature-negative outcomes and toward nature-
positive outcomes’.

Sources: CBD Kunming-Montreal Global Biodiversity Framework (2023) https://www.cbd.int/gbf/targets/; TNFD (2023) https://tnfd.global/    

International actions

https://www.cbd.int/gbf/targets/
https://tnfd.global/




• TNFD provides a way for organisations to disclose their 
nature-related issues… in response to growing demands from 
investors.

• Mandatory reporting on impacts on Nature expected over 
coming years. 

• Companies are already adopting the framework. 

Sources: TNFD (2023) https://tnfd.global/    

International actions

https://tnfd.global/


•Locate your interface with nature;
•Evaluate your dependencies and impacts;
•Assess your risks and opportunities; and
•Prepare to respond to nature-related 
risks and opportunities and report.

International actions

https://framework.tnfd.global/the-leap-nature-risk-assessment-process/locate/
https://framework.tnfd.global/the-leap-nature-risk-assessment-process/evaluate/
https://framework.tnfd.global/the-leap-nature-risk-assessment-process/assess/
https://framework.tnfd.global/the-leap-nature-risk-assessment-process/prepare/


The Nature 
Positive Ecosystem

Sources: The Nature Positive Ecosystem (2022) Manulife + Delphi https://www.manulifeim.com/institutional/global/en/nature-positive-ecosystem#the-nature-positive-agenda  

https://www.manulifeim.com/institutional/global/en/nature-positive-ecosystem#the-nature-positive-agenda


Nature markets
The rise of nature markets can play a central role in reshaping our unsustainable 

economy if their design and governance is founded on impact and equity.

Sources: Making Nature Markets Work (2022) Taskforce on Nature Markets and Vivid Economics 



Biodiversity-related 
disclosure across the 
G20+ is in its infancy. 
Only four 
jurisdictions, namely 
Brazil, the EU, 
Indonesia and 
Singapore, have 
biodiversity-related 
disclosure 
requirements Over 50% of the 

G20+ have 
climate-related 
disclosure 
requirements 
partially based on 
or fully aligned 
with the TCFD

Disclosure Requirements 

Sources: CDP Shaping high-quality mandatory disclosure (2023) https://www.cdp.net 

https://www.cdp.net/


• Came into effect on 15 December 
2023.

• A world-first legislated, national, 
voluntary biodiversity market.

• Allow for a broad range of different 
types of nature repair, protection 
and restoration activities.

• Clean Energy Regulator will 
administer both the Nature Repair 
Market and the Australian Carbon 
Credit Unit (ACCU) Scheme to 
support alignment between carbon 
and biodiversity markets.

National actions



Kunming-Montreal Global Biodiversity Framework
4 Goals 23 targets to 2030

Australia’s approach:

6 National Targets 
3 Key Enablers of Change

Sustained Action

National actions



Australia’s Targets

30% of priority degraded areas under effective restoration by 2030.

Minimise the impact of invasive species on biodiversity in our most precious places by 2030.

[Expand/grow/maximise/increase] the circularity of Australia’s economy by 2030, to reduce the impact of pollution and 
habitat destruction.

Embed climate change adaptation into decision-making by 2030, to support increased resilience of

biodiversity.

Protect and conserve 30% of Australia’s land and 30% of Australia’s oceans by 2030.

Work towards zero new extinctions.

Consultation closes on Thursday, 4 April 2024

National actions



Governance and integrity
• The Act will provide the rules that ensures integrity, 

enforcement, and genuine environmental benefit.

• Provides for an expert to review proposed methods.

• Standards to ensure genuine improvements in nature. 

• Each project will have a single tradable certificate. Owners can 
sell these certificates to buyers under commercial contracts.

• Certificates will provide standard information to enable the 
Market to compare and value projects. 

• Certificates, their status and ownership trackable via a public 
register. 

National actions



Projects may include:
• Improving or restoring native vegetation through activities such 

as fencing or weeding.

• Planting a mix of local native species.

• Protecting rare grasslands that provide habitat for an 
endangered species.

• Hessian bag seagrass plantings to restore seagrass meadows.

• Removing tidal barriers to restore mangroves, saltmarshes and 
mudflats.

• Landholders can also undertake projects to protect existing 
habitats, restore and improve damaged areas and establish new 
plantings to promote biodiversity and animal habitats.

National actions



State actions

Directions to support and accelerate 
climate adaptation across the state:

1. Produce and communicate credible 
climate information and resources.

2. Build public sector climate capability 
and strengthen accountability.

3. Enhance sector-wide and community 
partnerships to unite and coordinate 
action.

4. Empower and support the climate 
resilience of Aboriginal people.



A whole-of-government approach 
to achieving better outcomes for 
native vegetation:

• policy settings at a statewide 
and regional level for 
application by all agencies

• practices for consistent and 
transparent decision-making

• information and systems for 
accessible and reliable data.

State actions



State actions



State actions



Scaling restoration

Private finance is not a substitute for a state funding and 
strategy – they’re symbiotic.

Natural Capital isn’t just about economics, we need natural 
capital for a enduring future

A whole-of-system approach is needed to ensure robust 
Restoration Economies are established that capitalize on the 
investment opportunity while supporting effective scaling. 
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